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17- Great Depression and the New Deal
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New Deal-

e Most immediate goal was to provide work for the unemployed.

e Tried to stimulate economic recovery by creating public works jobs.

e Social welfare programs were expanded.

® Increased government involvement with both business and labor.

e Agricultural Adjustment Acts- Designed to increase prices of farm products by reducing farm output.

e Tennessee Valley Authority (TVA) 1933- Created to improve economic conditions in a poor rural region. An
example of federal intervention to meet regional needs.

® Social Security Act 1935- Considered an important program because it extended support to elderly/retired
citizens.

* Federal Deposit Insurance Corporation (FDIC)- Tried to restore public confidence in banks. Safeguards savings

(government insures the money you have in the bank so that you can’t lose it if the bank fails).
e Declared a bank holiday (1933) in order to restore confidence in the nation’s banks.
e WPA- Intended to help unemployed workers.

e Civilian Conservation Corps (CCC)- Intended to help unemployed workers.
* Securities and Exchange Commission (SEC)- Regulates certain economic activities of banks and the stock

market. Develops rules to limit speculation. Designed to correct abuses in the stock market.

e National Labor Relations Act (Wagner Act)- Strengthened labor unions because it legalized collective

bargaining. Labor movement grew rapidly during the 1930’s once the right to organize was protected by law.
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Opposition to New Deal

e The strongest opposition to FDR’s New Deal programs came from business leaders. New Deal policies ran
contrary to (against) the tradition of Laissez-Faire (government shouldn’t interfere with the economy).

e Republicans criticized the New Deal because it spent more money than was taken in.

e  Critics of the New Deal claimed the TVA and Social Security System threatened the U.S. economy by applying
socialist principles.

Impact of New Deal

e Raised national debt (the U.S. owed a lot of borrowed money).

e Resulted in the expansion of the power of the Federal Government

e Resulted in a stronger link between the national and local levels of government.

e Changed political thinking in the U.S. because it supported the idea that the government should become more
involved in the social and economic life of the people.
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Sate governments increased their powers of taxation.

The effectiveness of the New Deal in ending the Great Depression is difficult to measure because the U.S.

involvement in WWII rapidly accelerated economic growth (many historians say that WWII ended the Great
Depression, rather than the New Deal).
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e Dust Bowl- Caused by over-farming and severe drought. The Great Plains (flat farming center of the U.S.)
suffered most directly from the Dust Bowl. Resulted in increased westward migration (people in the Great
Plains moved west in order to find a better living).
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President Franklin D. Roosevelt believed that
declaring a bank holiday and creating the Federal
Deposit Insurance Corporation (FDIC) would
aid the nation’s banking system by

(1) restricting foreign investments

(2) eliminating government regulation of banks
(3) restoring public confidence in banks

(4) granting tax relief
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The Wagner Act (National Labor Relations Act)
0f 1935 helped organized labor by

(1) mandating government control over industry

(2) guaranteeing workers the right to collective
bargaining

(3) banning the closed shop in the workplace

(4) requiring all workers to join unions
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As part of the New Deal, the Securities and

Exchange Commission (SEC) and the Federal

Deposit Insurance Corporation (FDIC) were

created to

(1) allow for a quick recovery of stock prices

(2) provide direct loans to businesses

(3) protect individual investors from stock fraud
and bank failure

(4) allow banks and companies to invest in the
stock market
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Which federal agency, created during the New
Deal, was intended to prevent serious problems
in the stock market?

(1) Social Security Administration
2) Works Progress Administration
3) Agricultural Adjustment Administration
4) Securities and Exchange Commission

(
(
(
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Base your answer to question 28 on the passage
selow and on your knowledge of social studies.

... I see one-third of a nation ill-housed, ill-clad,
ill-nourished.

Tt is not in despair that I paint you that picture.
1 paint it for you in hope—because the Nation,
seeing and understanding the injustice in it,
proposes to paint it out. We are determined to
make every American citizen the subject of his
country’s interest and concern; and we will never
regard any faithful, law-abiding group within our
borders as superfluous. The test of our progress
is not whether we add more to the abundance of
those who have much; it is whether we provide
enough for those who have too little. . . .

—President Franklin D. Roosevelt, Second Inaugural
Address, January 20, 1937

8 President Franklin D. Roosevelt addressed the
situation described in this speech by
(1) reducing the influence of labor unions
(2) supporting programs to aid the poor and
unemployed
(3) promoting the interests of big business
(4) adopting the trickle-down economic theory
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Base your answer to question 25 on the chart
below and on your knowledge of social studies.

Consumer spending (in billions) on selected
tems and total value of stock, 1929-1933

o s
Food $19.5 | $11.5
Housing $11.5| $7.9
Clothing $11.2| $54
Automobiles $26| $0.8
Medical care $29| $1.9
Philanthropy $1.2| $0.8
e A |07 22

‘Source: Hstorcal Statstcs of the United Sttes

25 Which conclusion is best supported by the
information on the chart>

(1) Business advertising had succeeded in selling
more products.

(2) Violence by labor had increased throughout
the comntry.

(3) Economic conditions had become worse.

(4) The stock market had recovered in 1933,
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Which New Deal agency had the creation of new
jobs as its primary goal?
(1) Agricultural Adjustment Administration (AAA)

(2) Federal Deposit Insurance Corporation
(FDIC)

(3) Securities and Exchange Commission (SEC)
(4) Works Progress Administration (WPA)
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A major difference between the philosophies of

President Herbert Hoover and President

Franklin D. Roosevelt in responding to the Great

Depression is that Roosevelt

(1) wanted to rely on private charities to provide
assistance

(2) stressed the need for individual self-reliance

(3) supported direct relief to people out of work

(4) thought the government should not be
involved in economic reform
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Passage of the Social Security Act (1935) helped
American workers by
(1) creating jobs for the unemployed
(2) guaranteeing a minimum wage
(3) legalizing the right to join labor unions
(4) providing financial assistance after retirement
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The primary purpose of the National Labor
Relations Act of 1935 (Wagner Act) was to

(1) allow factory owners to use court injunctions
against workers

(2) guarantee collective bargaining rights

(3) establish the Social Security system

(4) ban the use of strikes by unions
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What was one economic consequence of
President Franklin D. Roosevelts New Deal?

(1) Bank deregulation encouraged investment.

(2) Major industries were nationalized.

(3) Balanced budgets became the model for
economic stability.

(4) The role of the federal government in the
economy expanded.
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During the 1920s, which economic trend helped
cause the Great Depression?

(1) buying goods on credit

(2) saving rather than spending

(3) continuing shortages of consumer goods
(4) imposing low tariffs on imported products
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What was an underlying cause of the Great
Depression?

(1) unequal distribution of income throughout
the 1920s

(2) adoption of high federal income tax rates
during the 1920s

(3) failure of American farmers to produce
enough food after World War I

(4) rapid increase in federal defense spending
following World War 1
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Which geographic area was most seriously
affected by the Dust Bowl of the 1930s?

(1) Atlantic Coastal Plain  (3) Great Plains
(2) Ohio River valley (4) Pacific Coast
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In 1937, President Franklin D. Roosevelt sought

to increase the number of Supreme Court

justices because

(1) some justices complained they were unable to
handle the heavy caseload

(2) some regions of the country were not
represented on the Court

(3) the Court needed more minority representation

(4) the Court had declared several New Deal
programs unconstitutional
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The New Deal reform that helped labor unions
win the right to represent workers was the
(1) creation of Social Security

(2) formation of the Securities and Exchange
Commission

(3) passage of the National Labor Relations
(Wagner) Act
(4) establishment of unemployment insurance
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Source: National Oceanic & Atmospheric Administration

28 In which geographic region of the nation was this
1935 photograph taken?
(1) New England (3) Pacific Northwest
(2) Southeast (4) Great Plains

29 The conditions shown in the photograph were
mainly the result of

(1) government subsidies to increase crop
production

(2) migrations from farms to cities

(3) poor farming methods and sustained drought

(4) reduced tariffs on farm machinery and crops
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DE
‘we operate underan
approved code and display
the Blue Eagle as a sym
ble of . our coaperation

Soure: Graphic o Natnal Recovery Act (NRA) Bluo Eagl,
National Archives and Adminatraton

ation mentioned in the poster was

to be between
1) busine nment
2) consumers and producers

3) workers and retirees
1) socialists and capitalists
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During the 1930s, poor land management and
severe drought conditions across parts of the
Midwest resulted in the

(1) formation of the United States Department
of Agriculture

(2) creation of wheat surpluses
(3) growth of the Granger movement

(4) development of Dust Bowl conditions on the
Great Plains
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What was the goal of President Franklin D.
Roosevelts plan to add more justices to the
Supreme Court?

(1) to help the Supreme Court implement its
decisions

(2) to limit judicial opposition to New Deal
programs

(3) to convince Congress to enact new economic
laws

(4) to replace the Chief Justice of the Supreme
Court
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‘Source: Dust Storm, Frankiin D. Roosevelt
Presidential Library and Museum

29 During the 1930s, the conditions shown in this
photograph occurred mainly

(1) on the Atlantic Coast
2) on the Great Plains

(
(3) in the Rocky Mountains
(4) in the Pacific Northwest

30 Many farmers in the region affected by the
conditions shown in this photograph reacted by
(1) migrating to California

(2) accepting aid from the Tenmessee Valley
Authority

(3) investing in better farm equipment
(4) marching on Washington, D.C.
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‘Source:Fred O. Seibe, Richmond Times Dicpatch,
January . 1837

27 Whatis the main idea of this cartoon?

(1) President Franklin D. Roosevelt wanted
to end Supreme Court opposition to the
New Deal.

(2) Congress refused to pass New Deal legilaton.

(3) President Franklin D. Roosevelt had not
faced any opposition to his New Deal.

(4) Congress voted to increase the size of the
Supreme Court.
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What was a major cause of the Great Depression?

(1) overproduction and underconsumption
(2) a decrease in the supply of consumer goods
(3) an increase in demand for imported products

an increase in the price of wheat on the world
market
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The New Deal changed American political
thinking because it was based on the principle
that the

(1) economy will fix itself if left alone

(2) federal government should attempt to solve
social and economic problems

(3) political parties must work together to deal
with national problems

(4) states should take a leadership position in
solving social issues




image33.tmp
“Source: Bily Warren, Bufialo News.
Febriary 11, 1637 (adapted)

0 Which statement most accurately expresses the

mainidea of the caroon ¢

(1) President Franklin D. Roosevelt should limit
the powers of Congress.

(2) Actions by President Franklin D. Roosevelt
threaten American democracy:

(3) President_Franklin D, Roosevelt is more
powerful than European dictators.

(4) The Supreme Court is helping President
Franklin D. Roosevelt reorganize  his
administration.
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Sourse: Derot News. 1330 (sdspted)

26 Which New Deal agency was created to provide
employment for individuals such as the man in
the photograph?

(1) Agricultural  Adjustment  Administration
A

(2) Social Security Administration (SSA)

(5) Worlks Progress Administration (WPA)

(4) Federal Deposit Insurance  Corporation
¥DIC)
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Do We Want a Ventriloguist Act in the Supreme Court?

30 This 1937 cartoon is criticizing President Franklin D. Roosevelts plan to
(1) reduce the number of federal courts
(2) impeach current Supreme Conrt justices
(3) give states the power to appoint Supreme Court justices
(4) increase the number of justices on the Supreme Court

31 One reason President Franklin D. Roosevelt proposed the plan shown in the
cartoon was that the Supreme Court had
(1) challenged his right to run for a third term
(2) rejected several important Cabinet appointments
(3) ruled against laws to protect the rights of minorities
(4) declared parts of key New Deal programs unconstitutional

52 Many menubers o Congres oo the s o the cton because
it woul
(1) reduce the power of the president
(2) upset the system of checks and balances
(3) destroy the system of federalism
(4) cost too much to implement
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‘Source: Clifford Berryman, Washington Star, August 31, 1930

26 This cartoon is portraying a situation that resulted from the
(1) public rejection of the New Deal
(2) economic downturn of the late 1920s
(3) failure of the Civilian Conservation Corps
(4) opposition to the Treaty of Versailles




image37.tmp
M THE_SUPREME_COURT

i ' g}rﬂWW//////
il

[T RRTTID
e

MM il [l

Wl

il

NN

=
\\\\\\\\\& N

=

> The main idea of this 1937 cartoon about | 33 One outcome of the situation referred to in the
President Franklin D. Roosevelt is that the cartoon was that

president is (1) President Roosevelt decided not to seck
(1) trying to increase the public’ respet for the reclection

Supreme Court (2) the Supreme Court ended most New Deal
(2) secking the Supreme Court’s help against his programs

political opponents (3) President Roosexelt was impeached for abuse.
(3) attempting to exercise too much influence of his

over the Supreme Court (4) Congress rejected President Roosevelts
(4) refusing to allow the Supreme Court to effort to pack the Supreme Court

review legislation
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The Great Depression

Causes of Great Depression

Stock Market Crash of 1929- Considered the start of the Great Depression. Largely caused by speculators that
purchased shares of stock on margin with borrowed funds (bought stocks on credit).

Decline in farm prosperity.

Overproduction and the excessive use of credit.

Overproduction and underconsumption (U.S. businesses and factories were making more products than the
U.S. people could buy). Consumer demand was low, while industrial production was high.

Uneven distribution of income between the rich and poor (people were either really rich or really poor).
Wages lagged behind the cost of living (workers were getting paid too little and could not pay their bills).
Rapid, worldwide spread of the Great Depression of the 1930’s was evidence of global financial
interdependence (economies all over the world are tied to each other and depend on each other. If one falls
they all fall).




image2.tmp
President Herbert Hoover- President of the U.S. at the start of the Great Depression.

e His policies favored big business.

e Trickle Down Economics- Believed that economic growth depends on making increased amounts of capital
available to big business.

e Believed that the problems of the Depression could be solved by relying on private enterprise and individual
initiative to improve economic conditions.

e Hoover’s response to the Great Depression was criticized because it failed to provide direct relief for the
neediest people.

e Refused to provide funds for the unemployed during the Depression based on his belief that Federal relief
programs would destroy individual initiative (people would not be motivated to work hard if the government
helped them).

e Hoover and the Republican party believed that the economy would recover on its own.

e Hoovervilles- Nickname given to poor communities because of Hoover’s refusal to provide direct federal aid to
the homeless. Hoover was blamed for the suffering of the poor.

e Bonus Army- WWI veterans march on Washington in protest, demanding to be paid for their services.
Demonstrated the growing discontent with Republican efforts to deal with the Great Depression.
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FDR and the New Deal

Franklin Delano Roosevelt (FDR) wins an easy victory over Herbert Hoover (1932), demonstrating that most

voters blamed Herbert Hoover for the Great Depression.
The big difference between FDR and Hoover was that FDR was more willing to use government intervention to

solve economic problems.
The election of FDR in 1932 reflected the desire of many Americans to have government take an active role in

solving economic problems.
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EDR’s Administration

e Supreme Court declared several New Deal laws unconstitutional because they overextended the power of the
federal government. FDR responded by proposing legislation to increase the size of the court to make it
favorable to New Deal laws. This was seen by his opponents as a threat to the system of checks & balances.

e Used deficit spending to stimulate economic growth.

o DR Reelected to 3" Term in 1940- Seen as controversial because it challenged a long held political tradition of
presidents stepping down after 2 terms. Most strongly influenced by the advent of WWII in Europe.

® FDR’s reelection to 3" term in 1940 eventually led to the establishment of presidential term limits.

e Good Neighbor Policy- Reduced U.S. military intervention in Latin America. Designed to improve relations with
Latin America.




